Suprajit Automotive Private Limited
BALANCE SHEET AS AT 31ST MARCH 2022

Z in Millions
Particulars Note Mar 31, 2022 Mar 31, 2021
ASSETS
Non-current assets
Property, Plant and Equipment 3 520.74 499.61
Capital work-in-progress 3.1 4.47
Right of use assets 4 66.74 69.38
Financial Assets
Investments 9 6.23
Cthers 5 14,66 8.21
Nan current Tax Assets (Net}) 6 2.31
Other non-current assets 7 4.56 11.28
606.70 601.49
Current assets
Inventories 8 419.99 482.31
Financial Assets
Investments 9 397.82 274.60
Trade Receivables 10 144,03 203.30
Cash and cash equivalents 11 23.58 10.19
Other Bank Balances 12 - 1.02
Loans 13 0.79 0.77
Others 14 68.09 N
Other current assets 15 50.98 133.43
1,105.28 1.105.61
TOTAL ASSETS 1,711.98 1,707.10
EQUITY AND LIABILITIES
Equity
Equity Share capital 16 19.90 19.90
Other Equity 17 1,054.29% 851.52
1,074.19 871.42
LIABILITIES
Non-current liabilities
Financial Liabilities
Borrawings 18 32.57 99.40
Lease liabilities 18.1 73.43 73.65
Other financial liabilities 24 1.73
Provisions 19 4.85 14.97
Deferred tax liabilities{net) 20 48.94 22.31
Government Grants 21 3.59 3.02
165.11 213,35
Current liabilities
Financial Liabilities
Borrowings 22 265.23 282.66
Lease liabilities 18.1 7.82 5.32
Trade Payable
Dues to Micro and Small Enterprises 23 14,57 23.02
Dues to other than Micro and Small Enterprises 23 166.72 281.32
Other financial liabilities 24 9.12 20.51
Other current liabilities 25 1.71 2.71
Government Grants 21 3.44 4.89
Provisions 19 2.07 1.90
Current Tax liabilities 26 2.01 -
47268 622.33
TOTAL EQUITIES AND LIABILITIES 1,711.98 1,707.10

Company overview and Summary of Significant Accounting Policies 1 & 2

The notes referred to above form an integral part of the Financial Statements
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Suprajit Automotive Private Limited
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 31ST MARCH, 2022

2 in Millions
Particulars Note Mar 31, 2022 Mar 31, 2021
INCOME
Revenue from operations 27 1,759.90 1,551.71
Other Income 28 148.08 74.61
Total Income (1) 1,907.98 1,626.32
EXPENDITURE
Cost of raw material and components consumed 29 975.09 898.46
Changes in inventories of finished goods
and work-in-progress 30 23.55 (47.67)
Employee benefits expense 31 164.20 158.85
Finance Costs 32 27.15 37.54
Depreciation and amortisation 364 37.79 35.21
Other Expenses 33 341.54 239.25
Total expenses (il) 1,569.32 1,321.64
Profit before exceptional items and tax (Il = I-1I) 338.66 304.68
Exceptional items (IV) 52 (10.58)
Profit before tax (V=IlI-1V) 349.24 304.68
Tax expense (VI)
Current Tax 20 62.00 86.30
Taxes of earlier years (0.10)
Deferred Tax 26.68 (6.40)
88.68 79.80
Profit for the year (Vil = V-VI) 260.56 224.88
Other Comprehensive Income (VIIl)
Items that will not be reclassified to statement of profit or loss
Re-measurement gains (losses) on defined benefit plans (0.18) 0.36
Income tax effect on above 0.05 (0.09)
(0.13) 0.27
Total Comprehensive Income for the year (IX = VII+VII) 260.43 225.15
Earnings per equity share (face value of Rs 10/- each): 34
(1) Basic 130.93 113.01
(2) Diluted 130.93 113.01
Company overview and Summary of Significant Accounting Policies 1&2

The notes referred to above form an integral part of the Financial Statements

As per Report attached of even date
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Suprajit Automotive private Limited
STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH, 2022

Z in Millions
A. Equity Share Capital
Changes in equity
As at Mar 31,2021 share capital As at Mar 31,2022
during the year
19.90 - 19.90
B. Other Equity
Items of other
Reserve and Surplus comprehensive
income Employee stock
Particulars Appreciation Total
Remeasurements of Rights
General Reserve Retained Earnings the net defined
benefit plans
Opening Balance as at April 01, 2020 407.50 273.02 (1.20) 4.61 683.93
Profit for the year ' - 224.87 - 224.87
Other comprehensive income for the - - 0.27 0.27
year, net of income tax
Interim Dividends ( refer note 16f ) - (59.70) - (59.70)
Employee stock Appreciation Rights 2.15 2.15
granted
Transfer from Retained earnings to - - - -
General reserve |
Closing balance as at March 31, 2021 | 407.50 438,19 (0.93) 6.76 851.52
Profit for the year - 260.56 - 260.56
Other comprehensive income for the - (0.13) (0.13)
year, net of income tax
Interim Dividends ( refer note 16f ) (59.70) R (59.70)
Employee stock Appreciation Rights 2.05 2.05
granted
Transfer from Retained earnings to . - -
General reserve |
Closing balance as at Mar 31, 2022 | 407.50 639.05 (1.06) 8.81 1,054.29

Company overview and Summary of Significant Accounting Policies 1 & 2
The notes referred to above form an integral part of the Financial Statements.
As per our report attached of even date

For Ishwar & Gopal For and on behalf of the Board of Directors
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Suprajit Automotive Private Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2022

Z in Millions
Year Ended March 31, 2022 [Year Ended March 31, 202
Rs. Rs. Rs. Rs.
A. CASH FLOW FROM OPERATING ACTIVITIES
Net profit before tax 349.24 304.68
Adjustments for:
Depreciation 37.79 35.21
Finance cost 28.66 37.36
Interest income on Bank Deposits (0.17) (0.05)
Unrealised foreign currency fluctuations (net) (73.62) (4.59)
Net (Gain)/loss on disposal of Property Plant and Equipment 0.06 (0.01)
Govenment Grant for interest expenses
(excluding Govt grant relating to PF contribution) (10.06) (9.10)
Fair value gain on investments at FVTPL (9.04) (7.58)
Profit on sale of investments (8.52) (14.10)
Expense on Employee stock appreciation rights 2.05 2.15
Exceptional items 10.58 -
Provision for doubtful debts (1.47) 3.32
Bad Debts Written Off 0.02 (23.72) 1.89 44.50

Operating profit before working capital changes 325.52 349.18

Adjustments for changes in working capital:

Decrease in Non current Financial Assets (6.44) (0.49)
Decrease/(Increase) in Other Non current Assets 0.36 -
Increase in Inventories 62.33 (67.29)
Decrease in trade receivables 60.72 27.77
Decrease /(increase) in Current Financial Assets (0.01) 56.17
Decrease in other Current Assets 80.86 6.71
Increase in Trade payable (123.05) 95.98
Decrease in Other Financial Liabilities (10.43) (2.32)
Increase/(Decrease} in Other Current Liabilities (1.00) 0.22
Increase/(Decrease) in Provisions (10.80) 1.38
52.54 118.13

Cash generated from operations 378.06 | 467.31

Direct taxes paid (net of refunds) (57.68) (97.55)

Net cash generated from operating activities 320.38 369.76 |

B. CASH FLOW FROM INVESTING ACTIVITIES

Purchase of Investments (150.00) (170.00)

Proceeds from sale of investments and units exstinguised 50.56 70.10

Purchase of Property, Plant and Equipment and Capital work in

progress (48.61) (50.69)

Interest received 0.17 0.05

Proceeds from sale of Property, Plant & Equipment 0.09 1.22

Net cash used in investing activities (147.79) (149.32)

C. CASH FLOW FROM FINANCING ACTIVITIES

Finance cost paid (8.99) (21.61)

Proceeds/(repayment} of long term borrowings (net}) (67.96) (60.91)

Proceeds/(repayment) of short term borrowings (net) (17.43) (89.46)

Dividend paid (59.70) (59.70)/

Payment against lease liability {5.13) (5.13)

Net cash used in financing activities (159.21) (236.81)
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 13.39 | (16.32)_
CASH AND CASH EQUIVALENTS - At the beginning of the Year 10.19 26.56
CASH AND CASH EQUIVALENTS - At the End of the Year 23.58 ‘ 10.19
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Suprajit Automotive Private Limited
CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2022

Z in Millions
Notes :
1. Cash and Cash equivalents { Refer Note No 11) 23.58 10.19
23.58 10.19
The Details are as below
Cash in hand 0.01 0.04 |
Balances with Banks
- In Current Accounts 15.71 2.05
- In Over Draft Accounts 4,34 0.69
- In EEFC Accounts 3.52 7.41
23.58 10.19

Company overview and Summary of Significant Accounting Policies 1

As per report attached of even date

For Ishwar & Gopal
Chartered Accountants
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Suprajit Automotive Private Limited

Notes to the financial statements for the year ended 31st March, 2022

1 CCRPORATE INFORMATION

Suprajit Automotive Private Limited (the Company’) is a private limited Company domiciled in India and is incorporated
under the provisions of Companies Act, 1956. The company is registered as 100 % EOU. The Company is engaged in the
manufacturing and selling of Automotive cables and part thereof. The Company caters to both domestic and international
markets. Suprajit Automotive Private Limited is a wholly owned subsidiary of Suprajit Engineering Limited, a listed entity.

2.2

Summary of significant accounting policies

BASIS OF PREPARATION OF IND AS FINANCIAL STATEMENTS

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS)
notified under the Companies (Indian Accounting Standards) Rules, 2015 and relevant amendment rules issued there after.

Financial statements have been prepared and presented under the historical cost convention, on the accrual basis of
accounting except financial assets and liabilities including investments which are measured at fair values at the end of each
reporting period. The accounting policies have been applied consistently over all the periods presented in these financial
statements.

Financial statements are prepared and presented in Indian Rupees and all amounts have been presented in millions with
two decimals, unless otherwise stated.

CURRENT VERSUS NON-CURRENT CLASSIFICATION

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is
treated as current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle

» Held primarily for the purpose of trading

P Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period

All other assets are classified as non-current,

A liability is current when:

P It is expected to be settled in normal operating cycle

» |t is held primarily for the purpose of trading

» It is due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash
equivalents.

Based on the nature of products/ activities of the Company and the normal time between acquisition of assets and their
realization in cash or cash equivalents, the Company has determined its operating cycle as 12 months for the purpose of
classification of its assets and liabilities as current and non-current.




Suprajit Automotive Private Limited
Notes to the financial statements for the year ended 31st March, 2022

2.3

2.4

FOREIGN CURRENCIES

The Ind As financials statements are presented in Indian Rupees (INR or Rs.) which is Company's functional and presentation
currency. Initially, foreign currency transactions are recorded at the exchange rate prevailing on the date of transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date applicable exchange rates.

Exchange differences arising on settlement or translation of monetary items are recognised in the statement of profit or
loss. All non-monetary items which are carried in terms of historical cost denominated in a foreign currency are reported
using exchange rate at the date of transaction. All non-monetary items which are carried at fair value denominated in
foreign currency are reported using the exchange rates that existed when the fair value was determined. The gain or loss
arising on translation of non-monetary items measured at fair value is treated in line with the recognition of the gain or loss
on the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is recognized in
other comprehensive income {(“OCI”) or the statement of profit or loss are also recognised in OC! or the statement of profit
or loss, respectively).

In determining the spot exchange rate for initial recognition of the related asset, expense or income (or part of it) on the
derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date of the
transaction is the date on which an entity initially recognises the non-monetary asset or non-monetary liability arising from
the advance consideration. If there are multiple payments or receipts in advance, then the entity must determine the date
of the transactions for each payment or receipt of advance consideration.

FAIR VALUE MEASUREMENT
The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or
» In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset
in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as a whole:

» Level 1 — Quoted (unadjusted)} market prices in active markets for identical assets or liabilities

» Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

The Company's management determines the policies and procedures for both recurring and non - recurring fair value
measurement. External vatuers are involved, wherever considered necessary.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above. This
note summarizes accounting m&lue and the other fair value related disclosures are given in the relevant
notes. / /‘/""‘r N\




Suprajit Automotive Private Limited
Notes to the financial statements for the year ended 31st March, 2022

2.5

2.6

REVENUE RECOGNITION

Revenue from contracts with customers is recognized upon transfer of control of promised goods/ products to customers at
an amount that reflects the consideration to which the Company expect to be entitled for those goods/ products. To
recognize revenues, the Company applies the following five-step approach:

« |dentify the contract with a customer,

« |dentify the performance obligations in the contract,

« Determine the transaction price,

« Allocate the transaction price to the performance obligations in the contract, and

» Recognize revenues when a performance obligation is satisfied.

Revenue from sale of goods is recognized upon transfer of control of promised goods to customers at an amount that
reflects the consideration to which the Company expects to be entitled for those goods. Revenue is recognized to the
extent

that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured,
regardless of when the payment is being made.

Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, net of returns and
allowances.

The following specific recognition criteria must also be met before revenue is recognized:
Sales of Products

Revenue is recognised at the time of transfer of property in goods, which results in or coincides with the transfer of
controls to the customers and is generally as per terms of contract with customers and no significant uncertainty exist
regarding the amount of consideration towards such sale. Revenue is measured at the fair value of the consideration
received or receivable, net of returns and allowances, trade discounts and volume rebates. Revenue from scrap is
recognised on sale.

Interest income

Interest income is recognized using the effective interest rate method. The effective interest rate is the rate that discounts
estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of the financial
asset. Interest income is included under the head “other income” in the statement of profit and loss.

Export entitlements

Export entitiements in the form of Merchandise Export from India Scheme (MEIS) is recognized in the statement of profit
and loss when the right to receive credit as per the terms of the scheme is established in respect of exports made and when
there is no significant uncertainty regarding the ultimate collection of the relevant export proceeds.

Tooling Income

Tools are manufactured through our vendors as per the design specified by the customer which is approved on the basis of
the customer acceptance. Income from sale of tools is recognised when the end product is manufactured using the said tool
which was accepted by the end customer.

GOVERNMENT GRANTS AND SUBSIDIES

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached
conditions will be complied with. When the grant relates to an expense item, it is recognised as income on a systematic
basis over the periods that the related costs, for which it is intended to compensate, are expensed. When the grant relates
to an asset, it is recognised as income in equal amounts over the expected useful life of the related asset.

When the Company receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and
released to profit or loss over the expected useful life in a pattern of consumption of the benefit of the underlying asset
i.e. by equal annual instalments. When loans or similar assistance are provided by governments or related institutions,
with an interest rate below the current applicable market rate, the effect of this favorable interest is regarded as a
government grant. The loan or assistance is initially recognised and measured at fair value and the government grant is
measured as the difference between the initial carrying value of the loan and the proceeds received. The loan is
subsequently measured as per the accounting policy applicable to financial liabilities.




Suprajit Automotive Private Limited

Notes to the financial statements for the year ended 31st March, 2022

2.7

Taxes

Current Income Tax

Tax Expense comprises of current tax and deferred tax and is recognised in the statement of profit and loss.
Current income tax assets and liabilities is the amount of income tax determined to be payable/recoverable in respect of
taxable income as computed in accordance with the Income Tax Act, 1961 enacted in India. The tax rates and tax laws used
to compute the amount are those that are enacted at the reporting date.
Current income tax relating to items recognised outside the statement profit or loss is recognised outside the statement of
profit or loss (either in OCI or in equity in correlation to the underlying transaction). Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation
and establishes provisions, where appropriate.

Deferred Tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

> When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss.

» In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint
ventures, when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred Tax Asset:

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date. Deferred tax liabilities and assets are
recognized for all taxable temporary differences and deductible temporary differences, except:

» when the deferred tax liability or asset arises from the initial recognition of an asset or liabitity in a transaction that is
not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss; and

= in respect of taxable temporary differences and deductible temporary differences associated with investments in
subsidiaries, when the timing of the reversal of the temporary differences can be controlled and it is probable that the
temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized. The
carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date. Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the
statement of profit and loss (either in OCI or in equity in correlation to the underlying transaction).

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set-off current tax assets
against current tax liabilitigs and the deferred tax assets and deferred taxes relate to the same taxable entity and the same
taxation authority/ k;
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Suprajit Automotive Private Limited
Notes to the financial statements for the year ended 31st March, 2022

2.8

Goods and Services Tax paid on acquisition of assets or on incurring expenses:

When the tax incurred on purchase of assets or services is not recoverable from the taxation authority, the tax paid is
recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable. Otherwise, expenses
and assets are recognized net of the amount of GST paid. The net amount of tax recoverable from, or payable to, the
taxation authority is included as part of receivables or payables in the balance sheet.

PROPERTY, PLANT AND EQUIPMENT AND INTANGIBLE ASSETS INCLUDING CWIP

Property, plant and equipment, capital-work-in progress is stated at cost, net of accumulated depreciation and
accumulated impairment losses, if any. Such cost includes the cost of replacing part of the plant and equipment and
borrowing costs for long-term construction projects, if the recognition criteria are met. When significant parts of plant and
equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific
useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and
equipment as a replacement, if the recognition criteria are satisfied. All other repair and maintenance costs are recognised
in the statement of profit or loss as incurred. Spare parts, stand-by equipment that meet the definition of property, plant
and equipment are capitalised at cost and depreciated over their useful tife. Otherwise, such items are classified as
inventory. Cost of assets not ready for intended use, as on the balance sheet date, is shown as capital work in progress.

Depreciation is calculated on a straight-line basis over the useful lives of the assets, as specified in Schedule Il to the Act
except in case of certain assets wherein depreciation is calculated on a straight-line basis using the rates arrived at based
on the useful lives estimated by the management, supported by independent technical evaluation by professionals that
considered shift wise working as well. The management believes that these estimated useful lives are realistic and reflect
fair approximation of the period over which the assets are likely to be used.

Useful lives as per Schedule
Category Il of the Act / estimated by
the management (years)
Plant and Machinery 5 to 20
Electrical Installations 21
Furniture & Fixtures 15
Office Equipments 10
Moulds and dies 5
Factory buildings 30
|Other buildings 60 |
Testing and lab equipments(included in Plant & 10
Machinery)
Computers
Servers and networks(included in computers) 6
Crates(included in Plant & Machinery) 1
Vehicles - Two wheeler 10
Vehicles - Four wheeler
Borewell

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in

the statement of profit and loss when/ul—.‘- 155eL is derecognised.
s B [CFRTT




Suprajit Automotive Private Limited
Notes to the financial statements for the year ended 31st March, 2022

2.9

2.10

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

BORROWING COSTS

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs.

LEASES

The determination of whether an arrangement is or contains a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is or contains a lease if fulfilment of the arrangement is dependent on the use of a
specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.

The Company has adopted the new accounting standard Ind AS 116 “Leases” on April 1, 2019 as per Companies (Indian
Accounting Standards) amendment Rules, 2019, notified by MCA on March 30, 2019. Ind AS 116 is a single lessee accounting
model and sets out the principles for the recognition, measurement, presentation and disclosure of leases for both lessees
and lessors. On application of IndAS 116, the nature of expenses has changed from lease rent in previous periods to
depreciation cost for the right-of-use assets(RoU), and finance cost for interest accrued on lease liability.

The land is taken from the holding Company “Suprajit Engineering Ltd" for expansion of production facility.

As a lessee

At the commencement date of the lease the Company recognizes a lease liability measured at the present value of the
lease payments that are not paid at that date. The lease payments included in the measurement of the lease liability
consist of the payments for the right to use the underlying assets during the lease term that are not paid at the
commencement date of the lease.

The ease payments are discounted using the interest rate implicit in the lease, if that rate is readily determined, if that
rate 15 nct readily determined, the lease payments are discounted using the incremental borrowing rate.

The Company recognizes a right-of-use asset from a lease contract at the commencement date of the lease, which is the
date that ihe underlying asset is made available for use.The cost of the right-of-use assets comprises the amount of the
initiat measurement of the lease liability, any initial direct costs incurred and any lease payments made at or before the
commencement date of the lease less any lease incentives received. Subsequently, the right-of-use assets is measured at
cost less any accumulated depreciation and accumulated impairment losses, if any and adjusted for any re measurement of
the lease liability.

The right-of-use assets is depreciated using the straight-line method from the commencement date over the shorter of
lease term or useful life of right-of-use asset.

It also considers possible asset retirement obligations in the cost of the right-of-use asset. Right-of-use assets are subject
to impairment testing in future periods.

The Company has also applied the following practical expedient provided by the standard when applying Ind AS 116.

a) By measuring the assets at an amount equal to the lease liability, adjusted by the amount of any prepaid or accrued
lease payment recognized immediately before date of initial applications.

b) not to reassess whether a contract is or contains a lease, accordingly the definition of lease in accordance with Ind As 17
will continue to be applied to those leases entered or modified before April 1, 2019.

(c) The Company has applied a single discount rate to a portfolio of leases of similar assets in similar economic
environment, consequently, the Company has recorded the lease liability at the present value of remaining lease payments,
discounted using the incremental borrowing rate at the date of initial application.

(d) excluded the initial direct costs from measurement of the RolU asset

/".’:‘_h,r' ..
{e) Not to recognize RoU assets /ﬁ@%ﬁﬂ@@?&s for leases with less than twelve months of lease term and low-vatue
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Suprajit Automotive Private Limited

Notes to the financial statements for the year ended 31st March, 2022

2.1

INVENTORIES

Inventories are valued at the lower of cost and net realisable value. Costs incurred in bringing each product to its present
location and condition are accounted for as follows:

Raw materials and components, stores and spares, consumables, packing materials, tooling in process:

Cost includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition.
However, materials and other items held for use in the production of inventories are not written down below cost if the
finished products in which they will be incorporated are expected to be sold at or above cost.

Finished Goods and Work in Progress :

Cost includes cost of direct materials and labour and a proportion of manufacturing overheads based on the normal
operating capacity, but excluding borrowing costs.

Cost is determined on a weighted average basis. Net realizable value is the estimated selling price in the ordinary course of
business, less estimated cost of completion and the estimated costs necessary to make the sale.

IMPAIRMENT OF NON - FINANCIAL ASSETS

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (“CGU”) fair value
less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is cansidered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be
identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted
share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individua! assets are allocated. These budgets and forecast
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to
project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate
for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-
term average growth rate for the products, industries, or country in which the entity operates, or for the market in which
the asset is used.

Impairment tosses of continuing operations, including impairment on inventories, are recognised in the statement of profit
and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has
been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss, unless the asset is
carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

PROVISIONS

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be
reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when
the reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss
net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specu-i(to tnerntmllty When discounting is used, the increase in the provision due to the
passage of time is recognized ‘35 a finance cost,
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Suprajit Automotive Private Limited
Notes to the financial statements for the year ended 31st March, 2022

2.14

RETIREMENT AND OTHER EMPLOYEE BENEFITS

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other
than the contribution payable to the provident fund. The Company recognizes contribution payable to the provident fund
scheme as an expense, when an employee renders the related service. If the contribution payable to the scheme for service
received before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is
recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds the
contribution due for services received before the balance sheet date, then excess is recognized as an asset to the extent
that the pre-payment will lead to a reduction in future payment or a cash refund.

The Company operates a defined benefit gratuity ptan in India, which requires contributions to be made to a separately
administered fund i.e. Employee’s Group Gratuity cum Life Assurance Scheme of Life Insurance Corporation of India. The
cost of providing benefits under the defined benefit plan is determined using the projected unit credit method. Re-
measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net
interest on the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the
net defined benefit liability), are recognised immediately in the balance sheet with a corresponding debit or credit to
retained earnings through OCI in the period in which they occur. Re-measurements are not reclassified to the statement of
profit or loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company
recognizes changes in the net defined benefit obligation which includes service costs comprising current service costs, past-
service costs, gains and losses on curtailments and non-routine settlements; and net interest expense or income, as an
expense in the statement of profit and loss.

Accumulated leave, which is expected to be utilized within the next twelve months, is treated as short-term employee
benefit. The Company measures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlement that has accumulated at the reporting date. The Company treats accumulated leave
expected to be carried forward beyond twelve months, as long-term employee benefit for measurement purposes. Such
long-term compensated absences are provided for based on the actuarial valuation using the projected unit credit method
at the year-end. The Company presents the leave as a current liability in the balance sheet, to the extent it does not have
an unconditional right to defer its settiement for twelve months after the reporting date. Where the Company has the
unconditional legal and contractual right to defer the settlement for a period beyond twelve months, the same is presented
as non-current liability.

SHARE BASED PAYMENTS
Certain Employees of the company are granted stock appreciation rights of holding company , which are settled in shares
(equity-settled transactions).

Equity-settled transactions:

The cost of equity-settled transactions is determined by the fair value at the date when the grant is made using an
appropriate valuation model. That cost is recognised, together with a corresponding increase in Employee Share
Appreciation Rights (ESAR) liability in other financial liability, over the period in which the performance and/or service
conditions are fulfilled in employee benefits expense. The cumulative expense recognised for equity-settled transactions at
each reporting date until the vesting date reflects the extent to which the vesting pericd has expired and the company’s
best estimate of the number of equity instruments that will ultimately vest. The statement of profit and loss expense or
credit for a period represents the movement in cumulative expense recognised as at the beginning and end of that period
and is recognised in employee benefits expense.

Service and non-market performance conditions are not taken into account when determining the grant date fair value of
awards, but the likelihood of the conditions being met is assessed as part of the company’s best estimate of the number of
equity instruments that will ultimately vest. Market performance conditions are reflected within the grant date fair value.
Any other conditions attached to an award, but without an associated service requirement, are considered to be non-
vesting conditions. Non-vesting conditions are reflected in the fair value of an award and lead to an immediate expensing
of an award unless there are also service and/or performance conditions.

No expense is recognised for awards that do not ultimately vest because non-market performance and/or service conditions
have not been met. Where awards include a market or non-vesting condition, the transactions are treated as vested
irrespective of whether the market or nguj-_gf_s_gjng condition is satisfied, provided that all other performance and/or service
conditions are satisfied. p, 2 N,
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Suprajit Automotive Private Limited

Notes to the financial statements for the year ended 31st March, 2022

2.16

FINANCIAL INSTRUMENTS
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of
financial assets that require delivery of assets within a time frame established by regulation or convention in the market
place (regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell
the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in betow categories:

» Debt instruments at amortised cost

» Debt instruments at fair value through other comprehensive income (FVTOCI)

» Debt instruments, derivatives and equity instruments at fair value through profit or loss {(FVTPL)
» Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and

Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest
rate (EIR) method. Amortised cost is calculated by taking inte account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR, The EIR amortisation is included in finance income in the statement of profit or
loss. The losses arising from impairment are recognised in the statement of profit or loss. This category generally applies to
trade and other receivables.

Debt instrument at FYTOCI

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets;
and

Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest
(SPP1) on the principal amount outstanding.




Suprajit Automotive Private Limited
Notes to the financial statements for the year ended 31st March, 2022

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value.
Fair value movements are recognized in the other comprehensive income (OCl). However, the Company recognizes interest
income, impairment losses & reversals and foreign exchange gain or loss in the statement of profit or loss. On derecognition
of the asset, cumulative gain or loss previously recognised in OCl is reclassified from the equity to statement of profit or
loss. Interest earned whilst holding FYTOCI debt instrument is reported as interest income using the EIR method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization
as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI
criteria, as at FYTPL. However, such etection is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not designated any debt instrument as
at FVTPL.

Debt instruments included within the FYTPL category are measured at fair value with all changes recognized in the
statement of profit or loss.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and
contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified as at
FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCl to Profit and Loss , even on
sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of Profit and Loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is
primarily derecognised (i.e. removed from the balance sheet) when:

(a) The rights to receive cash flows from the asset have expired, or

(b) The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘pass-through arrangement; and either (a) the
company has transferred substantially all the risks and rewards of the asset, or (b) the company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the tower of the
original carrying amount of the asset and the maximum amount of consideration that the company could be required to
repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of
impairment loss on the following financial assets and credit risk exposure

Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade
receivables and bank balance

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on Trade receivables . The
application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly,
twelve month ECL is used to provide for impairment loss. However, if credit risk has increased significantty, lifetime ECL is
used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase
in credit risk since initiat recognition;. then the;‘e'ntity reverts to recognizing impairment loss allowance based on twelve
month ECL. ¥ S S~




Suprajit Automotive Private Limited

Notes to the financial statements for the year ended 31st March, 2022

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12
months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and
all the cash flows that the Company expects to receive (i.e., all cash shortfalls), discounted at the original EIR.

When estimating the cash flows, an entity is required to consider :

All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the
expected life of the financial instrument. However, in rare cases when the expected life of the financial instrument cannot
be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument.

Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual term.

Financial liabilities

Initial recognition and measurement:

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables, loans and borrowings including financial guarantee
contracts and derivative financial instruments.

Subsequent measurement:

The measurement of financial liabilities depends on their classification, as described below:

(a.) Financial liabilities at fair value through profit or loss:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for
trading if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative
financial instruments entered into by the company that are not designated as hedging instruments in hedge relationships as
defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they are designated as
effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the
initial date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value
gains/ losses attributable to changes in own credit risk are recognized in OCl. These gains/ loss are not subsequently
transferred to P&L. However, the company may transfer the cumulative gain or loss within equity. All other changes in fair
value of such liability are recognised in the statement of profit or loss. The company has not designated any financial
liability as at fair value through profit and loss.

{b.) Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR
amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. This category

generatly applies to borrowings. - .
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Suprajit Automotive Private Limited

Notes to the financial statements for the year ended 31st March, 2022

2.17

2.20

2.21

2.22

2,23

DERIVATIVE FINANCIAL INSTRUMENTS

The Company uses derivative financial instruments, such as foreign currency forward contracts and currency and interest
rate SWAP to hedge its foreign currency and interest rate risks. Such derivative financial instruments are initially recognised
at fair value on the date on which a derivative contract is entered into and are subsequently re-measured at fair value.
Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair value is
negative. Any gains or losses arising from changes in the fair value of derivatives are taken directly to statement of profit
and loss.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents in the balance sheet and cash flow statement comprise cash at banks and on hand and short-
term deposits with an original maturity of three months or less, which are subject to an insignificant risk of changes in
value.

CONTINGENT LIABILITIES AND CONTINGENT ASSETS

A contingent liability is a possible obligation that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company; or a
present obligation that arises from past events but is not recognized because it is not probable that an outflow of resources
embodying economic benefits will be required to settle the obligation; or the amount of the obligation cannot be measured
with sufficient reliability. The Company does not recognize a contingent liability but discloses its existence in the Ind AS
financial statements unless possibility of out flow of resources remote.

Contingent assets are not recognized in the financial statements. If the inflow of economic benefits is probable, then it is
disclosed in the financial statements.

EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders
(after deducting preference dividends and attributable taxes) by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is adjusted for events such
as bonus issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have
changed the number of equity shares outstanding, without a corresponding change in resources.

Diluted earnings per share:

Diluted earnings per share adjust the figures used in the determination of basic earnings per share to take into account:

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

- the weighted average number of additional equity shares that would have been outstanding assuming the conversion of
all dilutive potential equity shares

EXCEPTIONAL ITEMS

When an item of income or expense within profit or loss from ordinary activity is of such size, nature or incidence that their
disclosure is relevant to explain the performance of the Company for the year, the nature and amount of such items is
disclosed as exceptional items.

SEGMENT REPORTING

The Company prepares its segment information in conformity with the Indian Accounting Standard (Ind AS) 108 " Operating
Segments".

SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Ind AS financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

The judgements, estimates and assumptions management has made which have the most significant effect on the amounts
recognized in the Ind AS financial statements are explained in relevant notes in the financial statements.

J




Suprajit Automotive Private Limited
Notes to the financial statements for the year ended 3 1st March, 2022

I. Useful lives of property, plant and equipment: Determination of the estimated useful life of Property Plant and
Equipment and the assessment as to which components of the cost may be capitalised. Useful life of Property Plant and
Equipment is based on technical assessment made by technical expert and management estimate which are different from
the useful life prescribed in Schedute Il to the Companies Act, 2013. Assumption also needs to be made, when company
assesses, whether as asset may be capitalised and which components of the cost of the assets may be capitalised.

1. Provisions and liabilities :Provisions and liabilities are recognized in the period when it becomes probable that there
will be a future outflow of funds resulting from past operations or events that can reasonably be estimated. The timing of
recognition requires application of judgement to existing facts and circumstances which may be subject to change. The
amounts are determined by discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability.

IN. Contingencies :In the normal course of business, contingent liabilities may arise from litigation and other claims against
the Company. Potential liabilities that are possible but not probable of crystallising or are very difficult to quantify reliably
are treated as contingent liabilities. Such liabilities are disclosed in the notes but are not recognized.

IV. Fair value measurement of financial instruments: When the fair values of financial assets and financial liabilities
recorded in the Balance Sheet cannot be measured based on quoted prices in active markets, their fair value is measured
using appropriate valuation techniques. The inputs for these valuations are taken from observable sources where possible,
but where this is not feasible, a degree of judgement is required in establishing fair values.

V. Defined benefit plan: The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are
determined using actuarial valuations. An actuarial valuation involves making various assumptions that may differ from
actual developments in the future. These include the determination of the discount rate, future salary increases and
mortality rates. Due to the complexities involved in the valuation and its long term nature, a defined benefit obligation is
highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

Vi.Impairment of financial assets: The impairment provisions for financial assets are based on assumption about the risk of
default and expected loss rates. The company uses judgement in making these assumptions and selecting the inputs to the
impairment calculation, based on company's past history, existing market condition as well as forward looking estimates at
the end of each reporting period.

VIl. Impairment of non-financial assets: The Company assesses at each reporting date whether there is an indication that
an asset may be impaired. If any indication exists, the Company estimates the asset's recoverable amount. An asset's
recoverable amount is the higher of an asset’s or Cash Generating Units (CGU's) fair value less costs of disposal and its value
in use. It is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent
of those from other assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair
value less costs of disposal, recent market transactions are taken into account, if no such transactions can be identified, an
appropriate valuation model is used.

VIil. Share-based payments :

Estimating fair value for employee stock appreciation rights (ESAR) requires determination of the most appropriate
valuation model, which is dependent on the terms and conditions of the grant. This estimate also requires determination of
the most appropriate inputs to the valuation model including the expected life of the share option, volatility and dividend
yield and making assumptions about them. The assumptions and models used for estimating fair value for employee stock
appreciation rights (ESAR) are disclosed in note 46.
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Suprajit Automotive Private Limited
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31ST MARCH, 2022
3. PROPERTY, PLANT AND EQUIPMENT

Note

(a) Moulds and dies include assets having original cost of Rs. 13.17 millions (Previous Year - Rs.

Z.1n Millions
Land Bore well Buildings Electri'cal Plan?: gnd Dies and Furr.\iture and Yehicles Office Computers | Total
Installations Machinery Moulds Fixtures equipment
At April 01, 2020 9.24 0.34 327.57 51.65 206.79 43.33 9.58 1.59 8.11 3414_ | 661.35
| additions 10.98 4.68 10.14 2.56 4.07 0,34 6.38 39.17
Government Grant 0.03 0.03
Disposals - 1.34 - 0.02 1.36
At March 31, 2021 9.24 0.34 338.55 55.00 216.96 45.89 13.65 1.59 8.45 9.50 699.19
Additions - 51.89 1.13 1.28 0.84 0.26 | 55.40
Government Grant - 0.99 | 0.99
Disposals 0.45 | 0.45
At March 31, 2022 9.24 0.34 338.55 55.00 I 269.39 [ 47.02 14.93 1.59 9.29 9.77 755.12
|
Accumulated depreciation |
At April 01, 2020 - 0.02 38.14 7.86 74.54 | 33.29 4.60 0.45 | 5.48 2.81 167.17 i
Charge for the year 0.07 11.07 2.46 13.08 | 3.47 0.74 0.20 | 0.68 0.80 32.57
Disposals 0.13 - | 0.02 0.15 |
At March 31, 2021 - 0.09 49.21 10.19 87.61 36.76 5.34 0.64 | 6.16 3.58 199.59
| Charge for the year 0,07 11.25 2.56 15.02 3.40 0.92 0.19 | 0.38 1.37 35.15
Disposals 0.35 - | | 0.35
At March 31, 2022 - 0.16 60.46 12.76 102.28 40.15 6.26 0.83 6.54 ! 4.95 234.38
Net book value
At April 01, 2020 9.24 0.32 289.43 43.79 132.26 10.04 4.98 1.15 2.64 0.34 494.18
At March 31, 2021 5 9.24 0.25 289.34 44.80 129.35 9.14 8.31 0.95 2.30 5.92 499.61
At March 31, 2022 | 9.24 0.18 | 278.09 42.24 167.11 6.87 8.68 0.76 2.76 4.81 520.74

12.05 millions) held with the sub-contractors.




3.1. CAPITAL WORK-IN-PROGRESS

% in Millions

Particulars Mar 31, 2022 | Mar 31, 2021 |
' Opening balance | 4.47 338 |
Less: Additions/{deletions) during the yeaﬂ {4.47) 1.09
| Closing balance | 4.47
Note

(a) Cost of assets not ready for intended use, as on the balance sheet date, is shown as capitat work in progress.

Capital work in progress (CWIP) Ageing Schedule

As at March 31, 2022 Rs. in Million
Less than 1 1-2 years 23 years More than 3 Total
year years
Projects in progress - - -
Projects temporaril_y susEen_d_ed - = - -
Total - - -
Capital work in progress (CWIP} Ageing Schedule
As at March 31, 2021 Rs. in Million
| Less than 1 1-2 years 2.3 years More than 3 Total
year years
Prajects in progress 4.47 o . - | 4.47 i
‘Projects temporarily suspended | - - N -
Total | 4.47 | - - 4.47
4. RIGHT OF USE ASSETS T in Millions
| Particulars | Mar 31,2022 | Mar 31, 2021 |
Opening balance | 69.38 72.02 |
Less: Amortisation in the ye;r__ | 2.64 2.64 |
Closing balance | 66.74 69.38 _|
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5. FINANCIAL ASSETS -OTHERS

Mar 31, 2022 Mar 31, 2021
Derivative financial instruments - foreign exchange forward contracts (refer Note-42) 10.23 3.78
Deposits with Government Departments 3.26 3.26
Other Deposits 1.17 1.17
14.66 8.21

6. NON CURRENT TAX ASSETS (NET)
2 in Millions

Mar 31, 2022

Mar 31, 2021

Tax Assets (Net of provisions) 2.31
- 2.31

7. OTHER NON-CURRENT ASSET
Mar 31, 2022 Mar 31, 2021

Unsecured, Considered good
Capital Advances 1.00 7.36
Taxes paid under Protest 3.56 3.92
4.56 11,28

8. INVENTORIES (including held with third parties)

Mar 31, 2022

Mar 31, 2021

Inventories (at lower of cost and Net realisable value)
Raw Materials and components

Raw Materials and components in Transit

Work in progress

Finished Goods

Tooling in process

149.99 155.03
17.93 43.98
20.08 16.58

222.78 249.84

9.21 16.89
419,99 482.31
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9. INVESTMENTS

Z in Millions

Mar 31, 2022

Mar 31, 2021

Current
Investments in Mutual funds
Quoted

SBI Magnum Medium Duration Fund Direct Growth - 2,36,728.906 Units of Rs. 10/- Each (March 31, 2021 - Nil)
Kotak Banking & PSU Debt Fund Direct - 6,65,365.929 Units of Rs. 10/~ Each (March 31, 2021 - Nil)

ICIC! Pru Short Term Direct - 5,09,901,769 Units of Rs. 10/- Each (March 31, 2021 - Nil)

HDFC banking & PSU Debt Fund Direct - 13,57,653.752 Units of Rs. 10/- Each (March 31, 2021 - Nil}

Katak Corporate Bond Fund Direct - 3,299.971 Units of Rs. 10/- Each (March 31, 2021 - Nil)

Axis Treasury Advantage Fund - Direct Growth (TADGG) - 14,174.24 Units of Rs. 10/- Each {March 31, 2021 14,174.24 Units of Rs 10/-
each)

ICICI Pru Ultra Short Term DP Growth - 15,38,661.92 Units of Rs. 10/- Each (March 31, 2021 15,38,661.92 Units of Rs 10/- each)

HDFC Corp Bond Fund-Direct Growth - 20,07,818.84 Units of Rs 10/-Each (March 31, 2021 20,07,818.84 Units of Rs 10/- each)

ABSL Corporate Bond Fund - Growth Direct - 5,83,460.63 Units of Rs. 10/- Each (March 31, 2021 5,83,460.63 Units of Rs 10/- each)

HDFC Floating Rate Debt Fund-Direct Plan- Growth option - 7,54,332.70 Units of Rs 10/-Each (March 31, 2021 7,54,332.70 Units of Rs 10/
each)

ICICI Prudential Savings Fund - Direct plan- Growth- 68,589.13 Units of Rs 10/-Each (March 31, 2021 68,589.13 Units of Rs 10/-Each)

Franklin India Low Duration Fund - Direct Growth - 34,265.522 units (Units represents both current & non-current) of Rs 10/-Each
{March 31, 2021 8,95,212.99 units of Rs 10/- Each).

Franklin India Ultra Short Bond Fund Super Institutional Plan- Direct Growth - 49,467.526 Units (Units represents both current & non-
current) of Rs 10/-Each (March 31, 2021 10,11,640.93 Units of Rs 10/-Each}

Non Current

Franklin India Low Duration Fund - Direct Growth - 34,265.522 units (Units represents both current & non-current) of Rs 10/-Each
(March 31, 2021 8,95,212.99 units of Rs 10/- Each).

Franklin (ndia Ultra Short Bond Fund Super Instit:tional Plan- Direct Growth - 49,467.526 Units (Units represents both current & non-
current) of Rs 10/-Each {March 31, 2021 10,11,€40.93 Units of Rs 10/-Each)

Aggregate amount of unquoted mutual funds (Refer Note 42)

10.36
36.12
26.03
26.01
10.34
36.71 35.19
57.27 35.20
78.87 50.56
|
53.21 50.60
30.25 28.88
30.02 28,79
0.96 18.14
1.66 27.23
397.82 274.60
3.20
3.03
6.23 |

10. TRADE RECEIVABLES

Mar 31, 2022

Mar 31, 2021

Unsecured
Considered good

From related parties 18.37 12.13

Others 125.66 191.17
Considered doubtful- Credit Impaired

Others 1.85 3.32

Less: Loss allowance (1.85) (3.32)

144.03 203.30
Trade receivables Ageing Schedule As at March 31, 2022
Receivables| Less than 6| 6 months -
not due Months 1 year 1-2 years 2-3 years| More than 3 years Total

Undisputed Trade Receivables = considered good 74.13 69.90 - - - - 144.03
Undisputed Trade Receivables - which have significant increase
in credit risk - - . . .
Undisputed Trade receivable - credit impaired - = ! . R R R
Disputed Trade receivables - considered good - - - - - -
Disputed Trade receivables - which have significant increase in
credit risk . - R . . R
Disputed Trade receivables - credit impaired - - - - - - -
Total 69.90 - - - - 144,03




Suprajit Automotive Private Limited

NOTES TO THE FINANCIAL STATEMENTS

Trade receivables Ageing Schedule

As at March 31, 2021

Receivables| Less than 6| 6 months -
not due Months 1 year 1-2 years 2-3 years| More than 3 years Total
Undisputed Trade Receivables - considered good 55.63 147.67 - - 203.30
Undisputed Trade Receivables - which have significant increase
in credit risk R . . . .
Undisputed Trade receivable - credit impaired - - - - -
Disputed Trade receivables - considered good . . . . .
Disputed Trade receivables - which have significant increase in
credit risk - . . -
Disputed Trade receivables - credit impaired - - - - -
Total 55.63 147.67 - - - 203.30
11. CASH AND CASH EQUIVALENTS
Mar 31, 2022 Mar 31, 2021
Cash on hand 0.01 0.04
Balances with banks
In Current Accounts 15.71 2.05
- In EEFC accounts 3.52 7.41
- In Over draft accounts & Cash credit account 4.34 0.69
23.58 10.19
12. OTHER BANK BALANCES
Mar 31, 2022 Mar 31, 2021
Fixed Deposit held as Margin Money* - 1.02
1.02

* Margin money given to Customs authority as guarantee.
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13. LOANS - CURRENT

Z in Millions
Mar 31, 2022 Mar 31, 2021

Unsecured, Considered good, carried at amortised cost
Loan to employees 0.79 0.77

0.79 0.77

14. FINANCIAL ASSETS - OCTHERS

Mar 31, 2022 Mar 31, 2021

Derivative financial instruments - foreign exchange forward contracts (refer Note-42) 65.11
Interest accrued from Bank 2.98
68.09 -

15 . OTHER CURRENT ASSETS

Mar 31, 2022 Mar 31, 2021

Unsecured, Considered good

Advance to Suppliers 8.61 19.79
Prepayments 2.76 3.40
Other receivables 1.09 6.97
Balance with Statutory Authorities 35.45 102.01
Export Incentive receivable - 2.60
Government grant - PCRE loan 3.07 4.66

50.98 133.43

16. SHARE CAPITAL

Mar 31, 2022 Mar 31, 2021

Authorised

2,000,000 Equity Shares of Rs.10 each( 31-Mar-21 - 20,00,000 Equity Shares of Rs 10 each) 20.00 20.00

Issued, Subscribed & Paid up

19,90,000 Equity Shares of Rs.10 each Fully Paid ( 31-Mar-21 - 19,90,000 Equity Shares of Rs 10 each)
19.90 19.90

Total 19.90 19.90

(a) There were no movement in the share capital during current and previous year.

{b) Terms/rights attached to equity shares
The Company has only one class of equity shares having par value of Rs 10 per share. Each holder of equity shares is entitled to one vote per share. The dividend proposed by
the Board of Directors is subject to approval of the shareholders in the ensuing Annual General Meeting.

In the event of the liquidation of the Company, the holder of equity shares will be entitled to receive the residual assets of the Company, after distribution of all preferential
amount and the distribution will be proportionate to the number of equity shares held by the shareholders.
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(c) Disclosure of the Shares of the Company held by -

Particulars As at Mar 31, 2022

As at Mar 31, 2021

Number Amount(Rs.) Number Amount({Rs.)
Holding Company
- Suprajit Engineering Limited 1.99 19.90 1.99 19.90
Nominee of the holding Company
- Mr. K Ajith Rai 0.00 0.00 0.00 0.00
1.99 19.90 1.99 19.90

(d) shareholders holding more than 5% of the aggregate shares in the Company

As at Mar 31, 2022

As at Mar 31, 2021

Number % of Holding Number % of Holding
Suprajit Engineering Limited 1.99 99.99% 1.99 99.99%
(e) Shareholding of promoters
% change
Promotor Name No. of Shares | % of total shares | during the
year

Suprajit Engineering Limited 1.99

99.99%

f) No class of shares have been allotted as fully paid up pursuant to contract(s) without payment being received in cash, allotted as fully paid up by way of bonus shares or

bought back during the period of five years immediately preceding the reporting date.

g) During the year the company has paid the dividend of Rs.30 (Previous Year Rs.30) per equity share which resulted in a cash outflow of Rs. 59.70 million (Previous Year

Rs.59.70 Million ).

17. OTHER EQUITY

Mar 31, 2022

Mar 31, 2021

General Reserve

Retained earnings

OTHER COMPREHENSIVE INCOME:
Remeasurements of the net defined benefit plans
Employee stock Appreciation Rights granted

407.50 407.50
639.05 438.19
(1.06) (0.93)
8.81 6.76
1,054.29 851.52

a) General reserve

Under the erstwhile Companies Act 1956, general reserve was created through an annual transfer of net income at a specified percentage in accordance with applicable

regulations.

b) Securities premium

Securities premium is used to record the premium on issue of shares. The reserve can be utilised only for certain specific purposes in accordance with the provisions of the

Companies Act, 2013.

18. BORROWINGS

Mar 31, 2022

Mar 31, 2021

Term Loans from Banks(Secured)

The details of the security are as follows:

- First exclusive charge by way of equitable mortgage of the

building and other fixed assets funded from the term loan.
First charge on present and future movable fixed assets.
First exclusive charge by way of equitable mortgage of property located at Plot No. 25 & 26-A (part), KIADB Industrial Area, Veerapura
Second pari passucharge on the current assets of the Company.

32.57

99.40

32.57

99.40
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% in Millions
Term Loans From Banks Mar 31, 2022 Mar 31, 2021
in 16 quarterly instalments of EUR 1,89,513.71 from 29th November 2018 to 31st August 2023 at an interest rate of LIBOR USD {3m)+2 %.
97.71 165.67
Less: Current maturities of long-term borrowings 65.14 66.27
32.57 99.40

18.1. LEASE LIABILITIES

Mar 31, 2022 Mar 31, 2021

Non Current

Opening balance 73.65 74.67

Less: Changes during the year 0.21 1.02

Closing balance 73.43 73.65

Current

Opening balance 8.37 2.05

Less: Changes during the year 0.56 (3.27)
Closing balance 7.82 5.32

81.25 78.97

19. PROVISIONS

Mar 31,2022 | Mar 31, 2021 |

Non Current
Provision for employee benefits

Gratuity 2.30 1.54
Compensated absences 2.55 2.86
Provision for decrease in value of Investments - _10_5i|
4,85 14.97 |
Current i

Provision for employee benefits

Gratuity 1.79 1.61
Cumpensated absences 0.27 0.29
2,07 1.90

2G. INCOME TAXES

indian companies are subject to Indian income tax on a standalone basis. Each entity is assessed to tax on taxable profits determined for each fiscal year beginning on April 1
and ending on March 31.

Statutory income taxes are assessed based on bouk profits prepared under generally accepted accounting principles in India adjusted in accordance with the provisions of the
(Indian) Income tax Act, 1961. Such adjustments generally relate to depreciation of fixed assets, disallowances of certain provisions and accruals, the set-off of tax losses and
depreciation carried forward and retirement benefit costs. Statutory income tax is charged at 25% plus a surcharge and education cess for the Companies having turnover less
than 400 crores till previous year. The Company has adopted the concessional rate of tax 22% in line with tax laws (Amendment) Ordinance, 2019 in previous year itself &
continues to follow in current year, which gives option to the Companies to adopt lower tax rate of 22% without claiming any exemptions and deductions.

a) Income tax expenses

Particulars For the year ended
Mar 31, 2022 Mar 31, 2021
Current tax:
Current tax 62.00 86.30
Tax pertaining to earlier years . (0.10)
Deferred tax 26.68 (6.40)
Total 88.68 79.80

A reconciliation of income tax expense applicable to accounting profit before tax at the statutory income tax rate to income tax expense recognised for the year is indicated
below:

Particulars For the year ended
Mar 31, 2022| Mar 31, 2021
Profit before tax N 349.24 304.68
Enacted tax rate in India 25.17% 25.17%
Expected income tax expense at statutory tax rate 88.00 77.00
Tax impact on account of
Non-deductible expenses for tax purposes (0.72) 2.28
CSR expenditure .41 0.62
88.68 79.90
Tax expenses pertaining to current year 88.68 79.90
Effective income tax rate 25.39% 26.22%
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Deferred Tax Liabilities

The majority of the deferred tax balance represents differential rates of depreciation for property plant and equipment under income tax act and disallowance of certain

Deferred Tax Liabilities (Net)

Mar 31, 2022

Mar 31, 2021

Deferred Tax Liability:

March 31, 2021

Recognised in

Recognised in

On account of accelerated depreciation for tax purpose 30.45 26.34
Impact of fair value of investments 6.72 2.41
MTM forward contact Income 17.64 (1.60Q)
Deferred Tax Asset:
Provision for Employee Benefits 1.40 1.29
Actuarial gain/({loss}) 0.44 0.39
Others 0.38 0.74
Defered tax on ROU Assets 3.65 2.41

Deferred Tax Asset/Liabilities (Met) 48.94 22.31

b) Deferred Tax Balances

As at As at

March 31, 2022

March 31, 2020

Recognised in

Recoghised in

Particulars - Other . Statement of
compreheriiv | bt and Loss

Deferred Tax Liability arising on account of : -
On account of accelerated depreciation for tax purpose 26.34 - 4.12 30.45
Impact of fair value of investments 2.41 - 4.31 6.72
Impact of MTM forward contact Income (1.60) 19.24 17.64
Deferred Tax Liability (A) 28.75 - 27.66 54.81
Deferred Tax Asset arising on account of : -
Provision for Employee Benefits 1.29 - 0.11 1.40
Others 0.74 (0.36) 0.38
Deferred Tax 'mpact on Actuarial gain/(Loss) 0.39 0.05 0.44
Defered tax on ROU Assets 2.41 1.24 3.65
Impact of MTM forward contact Income

Deferred Tax Asset (B) 6.44 0.05 0.99 5.87

Net Deferred Tax Liability(A-B) 22.31 (0.05) (26.67) 48.94

As at As at

March 31, 2021

Particulars Other X Statement of
cor:m‘::::w Profit and Loss

Deferred Tax Liability arising on account of :
On account of accelerated depreciation for tax purpose 21.26 - 5.08 26.34
Impact of fair value of investments ' 2.19 0.22 2.41
Deferred Tax Liability (A) 23.45 - 5.30 28.75
Deferred Tax Asset arising on account of : -
Provision for Employee Benefits 0.95 0.34 1.29
Others (0.09) 0.84 0.74
Deferred Tax Impact on Actuarial gain/{Loss) 0.48 (0.09) 0.39
Defered tax on ROU Assets 1.18 1.23 2.41
Impact of MTM forward contact Income (7.69) - 9.29 1.60
Deferred Tax Asset (B) (5.17) (0.09) 11.70 6.44

Net Deferred Tax Liability(A-B) 28.62 0.09 6.40 22.31
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21. Government Grants

Opening
Add: Recognised during the year
less: Released to statement of profit and loss

Imported fixed assets duty benetit -Non Current

Government Grant - Non Current

Government Grant -Current

Mar 31, 2022 Mar 31, 2021
7.91 9.1

9.28 8.23

10.16 9.42

7.03 7.91

3.59 3.02

3.44 4.89

7.03 7.91

Note: Government grants include grant received in nature of customs duty exemption on import of certain property, plant and equipment as the Company is registered as EQU
unit and deferred income on packing credit loans taken from banks at concessional rate of interest. There are no unfulfilled conditions or contingencies attached to these
grants. Further, based on the scheme notified by the government, grant has been considered for the contribution received from the government towards EPF and EPS

employer’s share contribution.

22. BORROWINGS - CURRENT

Mar 31, 2022 Mar 31, 2021
Secured
Current maturities of long term borrowings 65.14 66.27
Over Draft Loan repayable on demand from Banks 0.09 16.39
Carries interest range from 7.4% to 7.85%
Packing credit loan 200.00 200.00
Carries interest range from 1.5% to 3.5% and repayable in 180 days
The details of the security for both facilities are as follows :
- First pari-passu charge on present and future current assets including stocks and receivables of the Company
- Second pari passu charge on present and future movable fixed assets.
- Second pari passu charge by way of equitable mortgage of property located at Plot No. 25 & 26-A (part), KIADB Industrial Area,
Veerapura Villiage, Doddabaltlapur, Bangalore - 561 203.
- Demand promissory note and letter of continuity.
265.23 282.66
23. TRADE PAYABLES
Mar 31, 2022 Mar 31, 2021
Dues to Micro and Small Enterprises (Refer Note 36) 14.57 23.02
Dues to Others 166.72 281.32
181.29 304.34
Trade payables Ageing Schedule - As at March 31, 2022
Trade
Unbilled payables | Less than 1
dues not due year 1-2 years 2-3 years | More than 3 years Total
Total outstanding dues of micro enterprises and small enterprise| 14.53 0.04 - - - 14.57
Total outstanding dues of creditors other than micro
enterprises and small enterprises 32.01 105.01 29.69 ! N N 166.72
Disputed dues of micro enterprises and small enterprises - - - - - -
Disputed dues of creditors other than micro enterprises and
small enterprises - - - - - .
Total 32.01 119.54 29.73 - - - 181.29
Trade payables Ageing Schedule As at March 31, 2021
Trade
Unbilled payables| Lessthan 1
dues not due year, 1-2 years 2-3 years| More than 3 years Total
Total outstanding dues of micro enterprises and small enterprise - 23.02 - - - - 23.02
Total outstanding dues of creditors other than micro
enterprises and small enterprises 37.80 222.59 20.93 - - - 281.32
Disputed dues of micro enterprises and small enterprises - - - - - -
Disputed dues of creditors other than micro enterprises and
small enterprises - - - - - - -
20.93 - - - 304.34




Suprajit Automotive Private Limited

NOTES TO THE FINANCIAL STATEMENTS
24. OTHER FINANCIAL LIABILITIES

Mar 31, 2022

Mar 31, 2021

Non Current

Derivative financial instruments - foreign exchange forward contracts (refer note No.42)
Current

Derivative financial instruments - foreign exchange forward contracts (refer note No.42)
Interest accrued but not due on borrowings

Payable for capital purchases

Payable to Group Company

Employee benefits payable

1.73 -
1.73 -
8.37
1.05 0.47
0.82 3.28
0.19 0.14
7.06 8.24
9.12 20.51

25, OTHER CURRENT LIABILITIES

Mar 31, 2022

Mar 31, 2021

Statutory dues payable
Other payable

1.59 2.62
0.12 0.10
1.71 2.7

26, CURRENT TAX LIABILITIES

Mar 31, 2022

Mar 31, 2021

Provision for income tax [Net of tax payments]

2.01

2.01
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27. REVENUE FROM OPERATIONS

T in Millions
Mar 31, 2022 Mar 31, 2021
Sale of products
Finished goods (Automotive Cables and Components) 1,674.95 1,495.87
Sales -Tooling 46.80 34.94
1,721.75 1,530.81
Other Operating Revenue
Sale of scrap 4.36 4.82
Income on export entitlement 33.80 16.08
1,759.90 1,551.71

28. OTHER INCOME

Mar 31, 2022

Mar 31, 2021

Profit on disposal of property, plant and equipment

Interest income on Bank deposits

Fair value gain on investments at FVTPL

Net gain on foreign currency fluctuations / forward contract
Miscellaneous income

Government Grant (Refer Note 21)

Gain on sale of investments

Excess provision reversed

- 0.01
0.17 0.05
9.04 758

118.72 43.45
10.16 9.42
8.52 14.10
1.47 -

148.08 74.61

29. COST OF RAW MATERIALS AND COMPONENTS CONSUMED

Mar 31, 2022

Mar 31, 2021

Opening Stock*
Add: Purchases
Less: Closing Stock**

215.90 187.59
936.32 926.77
177.12 215.90

975.09 898.46 |

i

*_!ncludes Tooling in proces? I_nventory
**Includes Tooling in process Inventory
30. CHANGES IN INVENTORIES OF FINISHED GOODS AND WORK-IN-PROGRESS

Mar 31, 2022 |

Mar 31, 2021

(i) Changes in inventories of Finished Goods

Opening inventory 249.84 | 205.54
Closing inventory 222.78 249.84
27.06 (44.30)
(ii) Changes in Work in progress :

Opening inventory 16.58 13.21
Closing inventory 20.08 16.58
(3.50) (3.37)

Net (Increase)/ Decrease 23.55 (47.67)
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31, EMPLOYEE BENEFITS EXPENSE

Z in Millions
Mar 31, 2022 Mar 31, 2021

Salaries, wages and bonus 146.84 143.67
Contribution to Provident and other funds 5.25 5.28
Gratuity expense (Refer Note 37) 1.56 1.24
Staff Welfare expenses 8.50 6.50
Expense on Employee stock appreciation rights (Refer Note-46) 2.05 2.15
164,20 158.85

32, FINANCE COSTS

Mar 31, 2022

Mar 31, 2021

Interest on lease liabilities

Interest on Term Loans

Interest on Working Capital & PCRE loans
Other borrowing cost*

Interest others

7.60 7.38
2.96 4.40
16.39 13.69
- 11.88
0.20 0.18
27.15 37.54

* Other borrowing cost includes exchange differences of foreign currency borrowings to the extent that they are

regarded as an adjustment to interest costs.
33. OTHER EXPENSES

Mar 31, 2022

Mar 31, 2021

Sub-contracting expenses

0.06

Loss on disposal of property, plant and equipment -
Power and fuel 19.24 20.42
Rates and taxes 2.27 2.12
Insurance charges 5.55 5.23
Repairs and maintenance
-Buildings 0.46 0.01
-Machinery 5.71 4.41
-Tools & Others 14.63 12.37
Warehousing charges 32.53 22.55
Professional and consultancy charges 0.82 0.98
Payment to auditors 1.28 0.82
Security charges 2.14 2.20
Bank charges 1.20 1.09
Communication costs 0.47 0.33
Travelling and conveyance 1.31 1.38
Freight outward charges 174.12 104.59
Printing and stationery 0.74. 0.62
Commission on Export Sales 71.56 49.28
Rent 0.02
Provision for doubtful debts - 3.32
Bad Debts Written Off 0.02 1.89
Business Promotion 0.14
Corporate social responsibility expenses(Refer Note - 41) 5.59 4.90
Research & Development expense (Refer Note - 38) 0.01 0.00
Miscellaneous expenses 1.20 0.73
Directors Sitting Fees & Commission 0.50
341.54 239.25
33,1, PAYMENT TO AUDITORS INCLUDES:
Mar 31, 2022 Mar 31, 2021
Statutory Audit Fees 0.80 0.70
Tax Audit Fees 0.36 0.10
GST Consultancy 0.09 -
Reimbursement of expenses P — 0.03 0.02
1.28 0.82
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34 Earnings Per Share {EPS) Z in Millions
In compliance of IND AS - 33 on “Earnings Per Share”, the calculation of Earning Per Share (Basic and Diluted) is as
under:

Particulars Mar 31, 2022 Mar 31, 2021
Net Profit after taxation (Rs.) 260.56 224.88
Weighted Number of average equity shares outstanding 1.99 1.99
Paid-up equity share capital [Face Value Rs. 10/-Per Share] 19.90 19.90
Basic and Diluted Earnings per share (Rs.) 130.93 113.01

35 Commitment and Contingencies

2 in Millions

Particulars Mar 31, 2022 | Mar 31, 2021
a) Contingent Liability
On account of -

Income Tax matters - -
- Excise duty matters (including penalty and interest)* 3.88 3.88

Service Tax matters (including penalty and interest)* 11.59 11.59
b) Capital commitments
- Capital commitments( the company has commitment related to installation of
solar panels, installation of Property , Plant and Equipment and Moulding Tools) - 11.79

The Company has disclosed all possible contingent liabilities and commitments. Necessary provisions have been
made in the books of accounts for the year in respect of all known liabilities.

The expected timing of the outflow of economic benefits cannot be determined. No reimbursements are expected.
Future cash outflows in respect of the above matters are determinable only on receipt of judgments/ decisions
pending at various forums/authorities.

* Wherever penalty and interest is included in demand notice.
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36 Details of dues to Micro, Small and Medium Enterprises Development Act, 2006(MSMED) Z in Millions
. Mar 31, 2022 Mar 31, 2021
Particulars
(Rs.) (Rs.)
i) The principal amount and the interest due thereon remaining unpaid to any
supplier as at the end of 31st March 2022
i) Principal Amount Due 14.57 23.88
if) Interest payable under MSMED Act, 2006 0.00 0.02
Total 14.57 23.91
ii) The amount of interest paid by the Company in terms of section 16, of the
Micro Small and Medium Enterprise Development Act, 2006 along with the
amounts of the payment made to the supplier beyond the appointed day -
during the accounting year ended March 31, 2022.
ifi) The amount of interest due and payable for the period of delay in making
payment (which have been paid but beyond the appointed day during the
year) but without adding the interest specified under Micro Small and .
Medium Enterprise Development Act, 2006.
iv)The amount of interest accrued and remaining unpaid at the end of 0.00 0.02

accounting year

v) The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues as above are
actually paid to the small enterprise for the purpose of disallowance as a
deductible expenditure under section 23 of the Micro Small and Medium
Enterprise Development Act, 2006.
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37 EMPLOYEE BENEFITS
Defined Contribution Plan:

During the year, the Company has recognised the following amounts in the statement of profit and loss -

Z in Millions
Mar 31, 2022 Mar 31, 2021
Provident Fund Contributions 4.40 4.34
Employers Contribution to ESIC 0.85 0.94
Labour Welfare Fund 0.01 0.01
5.25 5.28

Defined Benefit Plan:

The Company has a defined benefit gratuity plan for its employees. Every employee who has completed five years of
service gets a gratuity on departure at 15 days of basic last drawn salary for each completed year of service. The
following table summarises the components of net benefit expenses and the funded status for the plan:

The following summarize the components of net benefit expense recognized in the Statement of Profit and Loss and
the funded status and amounts recognized in the Balance Sheet.

g in Millions

Mar 31, 2022 Mar 31, 2021

Change in projected benefit
obligations

Obligations at beginning of the year 15.14 14.27
Service cost 1.35 1.22
Interest cost 1.14 0.99
Benefits settled (0.13) (0.91)
Transfer in/(out) (net) * (0.09)
Actuarial (gain) /loss 0.13 (0.35)
Obligations at end of the year 17.62 15.14

Change in plan assets

Plan assets at beginning of the year, at fair value 11.99 11.96

Interest income 0.93 0.83

Actuarial gain /(loss) (0.05) 0.01

Contributions 0.90 0.20

Benefits settled {0.13) (0.91)
Admin expenses/Taxes paid from plan assets (0.11) (0.11)
Plan assets at end of the year 13.53 11.99

Present value of defined benefit obligation at the end of the year 17.62 15.14

Fair value of plan assets at the end of

the year 13.53 11.99

Net Iiability/‘(asset) recognised in the balance sheet 4.09 3.15

Expenses recognised in statement of profit and loss

Service cost 1.35 1.22

Administrative Expenses 0.11 0.1

Interest cost (net) 1.14 0.99

Interest Income (net) (0.93) (0.83)
Transfer in/(out) (net) * (0.09)
Net gratuity cost 1.66 1.39

Re-measurement gains / (losses) in OC!
Actuarial (Gain) / Losses due to Demographic Assumption changes in

DBO .
Actuarial (gain) / loss due to financial assumption changes (0.61) 0.01
Actuarial (gain} / loss due to experience adjustments 0.74 (0.36)
Return on plan assets (greater)/less than discount rate 0.05 (0.01)
Total expenses/(Gain) routed through OCI 0.18 (0.36)
* Transfer represents employees of/cgumami are transferred from and to holding Company, Suprajit Engineering Ltd.
< a G O"*\
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The major categories of plan assets of the fair value of the total plan assets are as follows

fnvestment with insurers

100%

100%
g in Millions

The principal assumptions used in determining gratuity obligations for the Companies plans are as shown below:

Particulars Mar 31, 2022 Mar 31, 2021
Discount rate 7.53% 7.18%
Estimated rate of return on plan assets 7.53% 7.18%

8% for first year
Salary increase rate 9.00%| and 9% thereafter
Attrition Rate 6.00% 6.00%

Indian assured lives mortality 2012

Mortality rate during employment 2014 utt.

Experience adjustments % in Millions
Particulars 31.03.2022| 31.03.2021 | 31.03.2020 31.03.2019 31.03.2018
Defined Benefit Obligation 17.62 15.14 14.37 12.25 10.26
Plan Assets 13.53 11.99 11.96 9.01 6.38
Surplus / (Deficit) (4.09) (3.15) (2.41) (3.23) (3.88)
Experience Adjustments on Plan

Liabilities - {Loss)/Gain 0.74 {0.36) 1.22 0.57 (0.93)
Experience Adjustments on Plan Assets - |
(Loss}/Gain (0.05) 0.01 0.08 (0.15) (0.03)|

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority,
promotion and other relevant factors, such as supply and demand in the employment market. The overall expected
rate of return on assets is determined based on the market price prevailing on that date, applicable to the period over
which the obligation is to be settled.

A quantitative sensitivity analysis for significant assumption is as below: 2 in Millions

Mar 31, 2022
1% increase

Mar 31, 2021
1% increase

1% decrease 1% decrease

Impact on defined benefit obligation (gratuity)

Discount rate (2.03) 2.43 (1.83) 2.21
Salary increase rate 2.35 (2.00) 2.14 (1.81)
Attrition Rate {0.37) 0.43 {0.38) 0.44

The sensitivity analyses above have been determined based on a method that extrapolates the impact on defined
benefit obligation as a result of reasonable changes in key assumptions occurring at the end of the reporting period.

The average expected remaining lifetime of the plan members is 16.21 years (March 31, 2021 is 16.76 years) as at the
valuation date which represents the weighted average of the expected remaining lifetime of all plan participants.

The following payments are expected contribution to the defined benefit plans in future years: ¥ in Millions
Mar 31, 2022 Mar 31, 2021

Within next 12 months 0.63 0.52
Between 2 to 5 years 3.15 2.70
Between 5 to 10 years 5.59 3.74
9.37 6.96
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Research & Development Expenditure

Z in Millions
Particulars Mar 31, 2022 | Mar 31, 2021
Salaries Wages & Bonus 4.74 4.17
Consumption of Raw material and components 0.69 1.24
Research and Development Expenditure 0.01 0.00
5.43 5.41

Segment Reporting

Segment information is prepared in conformity with the accounting policies adopted for preparing and presenting the financial statements of
the Company.

As the Company’s business activity primarily falls within a single business segment i.e auto components as primary segment, thus there are no
additional disctosures to be provided under Ind AS 108 - ‘Operating Segments’ as per Ind AS 108.

The following table shows the geographicat distribution of the Company’s revenue and total non current assets. All Property, Plant & Equipment
are located in India.

2 in Millions
Particulars Mar 31, 2022 | Mar 31, 2021
Revenue *
India 168.48 94.58
Rest of world
North America 362.65 314.04
- Europe 1,015.27 918.85
South America 156.97 132.81
Others 56.52 70.53
1,759.90 1,530.81
Other Non current assets ** (apart from financial asset and tax asset)
India 1.00 7.36
1.00 7.36

* On the basis of location of customers.

** On the basis of location of the assets.

The Company has common Property, Plant & Equipment,Capital work in progress and ROU in India for producing goods/providing services for
Domestic market and Overseas markets. Hence separate figures for Property, Plant & Equipment,Capital work in progress and ROU have not
been furnished.

The customers representing 10% or more of the Company's total revenue are given below:

Name of the Customer Mar 31, 2022 | Mar 31, 2021

1,052.31 962.84

Suprajit Europe Limited

Related Party Disclosures
Name Nature of Relationship
Suprajit Engineering Limited (SEL)
Suprajit Europe Limited, UK (SEU) Fellow subsidiary

Mr. K Ajith Kumar Rai Key Management Personnel
N.S.Mohan Director

Babugowda Sanganagowda Patil Director

Suprajit Foundation

Luxlite Lamp SARL

Trifa Lamps Germany GmbH
Suprajit USA Inc.

Wescon Controls LLC

Holding Company

Common control
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
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Related Party Transactions and outstanding balances:

SEL SEU 2 in Millions
- Holding Company Fellow Subsidiary Total
S.No |Particulars 2021-22 | 2020-21 2021-22 2020-21 2021-22 2020-21
1)|Sale of products 4.91 | 2.54 1,052.31 962.84 1,057.22 965.38
2)|Sale of export Entitlements 36.39 33.46 - - 36.39 33.46
3}|Sale of Property, Plant & Equipments 0.11 1.21 - 0.1 1.21
4}|Purchase of Raw Materials and component| 3.85 2.28 6.89 10.66 10.74 12.95
5)|Sub-contracting expenses 0.33 0.44 12.28 11.17 12.62 11.61
6)|Repairs & Maintenance - Machinery - 0.14 0.01 0.14 0.01
7}|Reimbursement of expenses 5.12 6.06 4.46 3.43 9.58 9.49
8}|Commission on export sales - - 71.56 49.28 71.56 49.28
9} Trade Receivable - 18.37 12.13 18.37 12.13
10)|Trade payable - - 0.04 9.21 0.04 9.21
11)|Commission payable - - 26.45 18.54 26.45 18.54
12)|Interim dividend paid 59.70 59.70 - - 59.70 59.70
13)|ESAR Expenditure 2.05 2.15 - - 2.05 2.15
14)|Payable to group company 0.19 0.14 0.19 0.14
15) [Lease Rent 5.32 5.13 - - 5.32 5.13
Payment to KMP-Directors sitting fees
1 |Babugowda Sanganagowda Patil 0.50 - . - 0.50
Outstanding balance payable to KMP-Directors sitting fees
1 |Babugowda Sanganagowda Patil ] . | - | - i B | ; I . |
Payment for CSR expenditure contribution
1 |Suprajit Foundation ] 5.59 | 4.90 | -] -] 5.59 | 4.90 |
Outstanding balance payabte for CSR expenditure
1 ]Suprajit Foundation [ . [ _ | . | B [ 2 | . ‘

Terms and conditions of transactions with related parties

The sales to and purchases from related parties are made on terms equivalent to those that prevail in arm’s length transactions. Qutstanding balances
at the year-end are unsecured and interest free and settlement occurs in cash. There have been no guarantees provided or received for any related
party receivables or payables. For the year ended 31 March 2022, the Company has not recorded any impairment of receivables relating to amounts
owed by related parties. This assessment is undertaken each financial year through examining the financial position of the related party and the
market in which the related party operates. The Company’s materiat related party transactions and outstanding balances are with related parties with
whom the Company routinely enter into transactions in the ordinary course of business.

41 Corperate Social Responsibility
As per Section 135 of the Companies Act, 2013,Company has made contribution to Suprajit Foundation, which is engaged in the activities of
eradication of hunger and malnutrition, promoting education and healthcare listed under Schedule VIl of the Companies Act, 2013. The
utilisation of funds contributed to Suprajit Foundation are monitored by the Committee. Such Committee is responsible for identifying new
projects, monitoring the progress of ongoing projects and the amount unspent until the projects are identified are placed by Suprajit
Foundation with its Bankers.

Z in Millions
Details of CSR expenditure are given below: Mar 31, 2022 Mar 31, 2021
a) Gross amount to be spent by the company during the year 5.59 4,90
Mar 31, 2022 Mar 31, 2021
In Cash Yet to be paid Total In Cash Yet to be paid in Total
b) |Amount spent during the year in Cash Cash
i) Construction/ acquisition of any asset
ii) On purposes other than (i) above | 5.59 - 5.59 4.90 - 4.90
28 GOy
¢) Shortfall at the end of the year: Nil ,§\Y‘?:"—%97\\
d) Total of previous years shortfall: Nil ./:C.-'/ ! <
e) Reason for shortfall,: NA {2(
ool
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Financial instruments fair value measurement

All assets and liabilities for which fair value is measured or disclosed in the Ind AS financial statements are categorised within the fair value hierarchy,
Level 1 : Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 : Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable.
Level 3 : Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

Level wise disclosure of financial instruments

Z in Millions
Particulars Mar 31, 2022 Mar 31, 2021 Level
Investment in mutual funds(included in current and non current investments)
- Carrying value 397.82 280.83 5
- Fair Value 397.82 280.83
Foreign exchange forward contracts
- Carrying value 75.34 (4.59) 2
- Fair value 75.34 (4.59)

The management assessed that fair value of cash and cash equivalents, other bank balances, loans, short term bank deposits, trade receivables, other
financial assets (except foreign currency derivative contracts), trade payables, borrowings and other financial liabilities approximate their carrying
amounts largely due to the short-term maturities of these instruments.

Derivative financial instruments - The Company enters into derivative contracts with financial institutions in nature of foreign currency forward
contracts which are valued using mark to market valuation provided by financial institutions. The valuation includes foreign currency exchange rates in

the active markets.

investment in Mutual funds - The fair value of mutual funds determined using net asset value based on mutual fund statement.

Categories of financial instruments

% in Millions

Particulars Mar 31, 2022 Mar 31, 2021

Carrying Fair Carrying Fair

Value Value Value Value

Financiat assets T
Measured at amortised cost
Loans 0.79 0.79 0.77 0.77
Trade receivables 144.03 144.03 203.30 203.30
Cash and cash equivalents 23.58 23.58 10.19 10.19
Other Bank balances - 1.02 1.02
Total financial assets at amortised cost {A) 168.39 168.39 215.28 215.28
Measured at fair value through othercomprehensive income (B) - ]
Investments (current & non-current) 397.82 397.82 280.82 280.82
Other financial assets 81.58 81.58 7.05 7.05
Measured at fair value through profit and loss (€ ) 479.41 479.41 287.87 287.87
Total financial assets (A+B+C) 647.80 647.80 503.15 503.15
Financial liabilities I
Measured at amortised cost
Non current Borrowings 32.57 32.57 99.40 99.40
Non current Lease liabilities 73.43 73.43 73.65 73.65
Current Borrowings 265.23 265.23 282.66 282.66
Trade payables 181.29 181.29 304.34 304.34
Current Lease Liabilities 7.82 7.82 5.32 5.32
Other financial liabilities 9.12 9.12 20.51 20.51
Total financial liabilities carried at amortised cost 569.45 569.45 785.88 785.88
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Financial risk management objectives and policies

The Company Board of Directors responsible for overseeing the Risk Management Framework and developing and monitoring the Company’s risk
management policies. The risk management policies are established to ensure timely identification and evaluation of risks, setting acceptable risk
thresholds, identifying and mapping controls against these risks, monitor the risks and their limits, improve risk awareness and transparency. Risk
management policies and systems are reviewed regularly to reflect changes in the market conditions and the Company’s activities to provide reliable
information to the Management and the Board to evaluate the adequacy of the risk management framework in relation to the risk faced by the
Company.

The Company’s activities expose it to the foilowing risks:
a) Credit risk
b) Ligquidity risk
¢) Market risk
a) Credit Risk
Credit risk is the risk that counter party will not meet its obligations under a financial instruments or customer contract leading to a financial loss. The
Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities including deposits with
banks and financial institutions, investments, foreign exchange transactions and other financial instruments.

i) Trade receivables

Customer credit risk is managed by the Company subject to the Company’s established policy, procedures and control relating to customer credit risk
management. The company uses judgement in making these assumptions and selecting the inputs to the impairment calculation, based on company's
past history, existing market condition as well as forward looking estimates at the end of each reporting period. The maximum exposure to credit risk
at the reporting date is the carrying value of trade receivable disclosed in note 10.

ii) Financial instrument and cash deposit
Credit risk is limited as the Company generally invest in deposits with banks .Investments primarily include investments in liquid mutual fund units.

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the cbligations associated with its financial liabilities that are settled by
delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have
sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Company’s reputation. Typically the Company ensures that it has sufficient cash on demand to meet expected short term operational
expenses. The Company’s objective is to maintain a balance between continuity of funding and flexibility through the use of bank loans/internal
accruals.

Liquidity exposure as at March 31, 2022

 in Millions
Particulars < 1 year 1-5 years |> 5 vears Total
Financial assets |
Loans 0.79 - - 0.79
Trade receivables 144.03 - - 144.03
Cash and cash equivalents 23.58 - - 23.58
Other Bank balances - -
Investments 397.82 - 397.82
Other financial Assets 68.09 14.66 - 82.75
Total financial assets 634,31 14.66 - 648.97
Financial habilities
Non current Borrowings i 32.57 - 32.57
Non current Lease liabilities 8.96 64.47 73.43
Current Borrowings 265.23 - - 265.23
Trade payables 181.29 - 181.29
Other financial liabilities ) 9.12 - 9.12
current Lease liabilities . 7.82 - - 7.82
Total financial liabilities 463.45 41,53 64.47 569.45
Liguidity exposure as at March 31, 2021
Particulars < 1 year 1-5 years > 5 years Total
Financial assets
|Loans 0.77 - 4.43 5.20
Trade receivables 203.30 - : 203.30
Cash and cash equivalents 10.19 - - 10.19
Other Bank balances 1.02 - 1.02
Investments 274.60 6.23 280.83
Other financial Assets - 3.78 3.78
Total financial assets 489.88 10.01 4.43 504.33
Financial liabilities
Non current Borrowings - 99.40 99.40
Non current Lease liabilities 8.38 65.27 73.65
Current Borrowings 282.66 - - 282.66
Trade payables s 304.34 304.34
Other financial liabilities ~_otiva N 20,51 20.51
current Lease liabilities /\o" N '.‘\ 5.32 5.32
Total financial liabilities 8274 O\ 61283 785.88
= | “engalury | ¥
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¢} Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises two types of risk: interest rate risk and foreign currency risk. Financial instruments affected by market risk include borrowings, trade
receivable and trade payable.

d) Interest risk

Interest rate risk is the risk that the fair value or future cash flows of the Company’s financiat instruments will fluctuate because of changes in market
interest rates. The Company does not have significant debt obligations with floating interest rates, hence, is not exposed to any significant interest
rate risk.

Interest rate Sensitivity Mar 31. 2022 Mar 31, 2021
1% increase 1% decrease 1% increase 1% decrease
Impact on profit before tax (3.63) 3.63 (4.48) 4.48

Foreign Currency Risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The
Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities. The company manage
foreign currency exposures by undertaking forward contract on forecast basis. The board monitors the foreign exchange fluctuations on the continuous
basis and advises the management of any material adverse effect on the Company. The company is exposed to EUR, GBP and USD currency risk.

Foreign Currency Sensitivity

A reasonably possible sensitivity of the Indian Rupee against Foreign currencies at March 31 would have affected the measurement of foreign forward
exchange contract designated as cash flow hedges and affected equity and profit or loss by the amounts shown below. This analysis assumes that all
other variables, in particular interest rates, remain constant and ignores any impact of forecast sales and purchases. Impact of hedging, if any has not
been considered here. A 1% increase or decrease is used when reporting foreign currency risk internally to key management personnel and represents
management’s assessment of the reasonably possible change in foreign currency rate.

Year Ended March ; Year Ended March 31,2021
Foreign currency receivables (Net 2.38
of payables and borrowings)- INR y 3.67
5% increase 5% decrease 5% increase 5% decrease
Impact on PBT 0.12 (0.12) 0.18 (0.18)

Capital management

The Company’s objective is to maintain a strong capital base to ensure sustained growth in business. The Capital Management focuses to maintain an
optimal structure that balances growth and maximizes shareholder value. The Company is predominantly equity financed. Further, the Company has
sufficient cash, cash equivalents, current investments and financial assets which are tiquid to meet the debts.

The Company monitors its capital using gearing ratio, which is net debt divided to total equity. Net debt includes, interest bearing loans and
borrowings less cash and cash equivalents, Bank balances other than cash and cash equivalents.

% in Millions
Mar 31, 2022 Mar 31, 2021

Non-current borrowings 32.57 99.40
Current maturities of non-current borrowings 65.14 66.27
Current borrowings 265.23 282.66
Less: Cash and cash equivalents 23.58 10.19
Less: Other bank balances - 1.02
339.36 437.12

Equity share capital 19.90 19.90
Other equity 1,054.29 851.52
Total capital - 1,074.19 871.42
Gearing ratio 0.32 0.50

i) Equity includes all capital and reserves of the Company that are managed as capital.

ii) Debt is defined as long and short term borrowings as described in Note 18 & 22
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Taxation

The Company has established a comprehensive system of maintenance of information and documents as required by the transfer pricing legislation
under section 92-92F of the Income Tax Act, 1961. Since the law requires existence of such information and documentation to be contemporaneous in
nature, the Company is in the process of updating the documentation for the transactions entered into with the associated enterprises during the
financial year and expects such records to be in existence latest by due date as required under the law. The management is of the opinion that its
transactions with the associated enterprises are at arm’s length so that the aforesaid legislation will not have any impact on the financial statements,
particularly on the amount of tax expense and that of provision for taxation.

Share Based payments

Employee stock Appreciation Rights :

Under the ‘Suprait Engineering Limited Employee stock Appreciation Rights Plan 2017 (SEL ESAR - 2017),which includes stock options, stock
appreciation rights the holding company, at its discretion, may grant rights te purchase common stock to certain employees of the Company. Such
stock appreciation rights typically vest one year but not later than five years from the grant date, have an life of up to 9 years. The fair value of share
appreciation rights is estimated at the date of grant using the Black-Scholes-Merton ('BSM") pricing model, taking into account the terms and
conditions upon which the share appreciation rights were granted. This model takes into consideration the following inputs that are required to
compute the fair value of a stock option: 1) the exercise price of the option, 2) the fair market value of the underlying share, 3) the expected term of
the rights, 4) the expected volatility of the price of the underlying share, 5) the expected dividend yield of the underlying share, and 6) the risk-free
interest rate over the expected term of the option.

Expected volatilities under the BSM model are based on historic volatility, adjusted for any expected changes to future volatility due to publicly
available information. The volatility is calculated considering the daily volatility of National Stock Exchange of India Ltd. (NSE) over a period prior to
the date of grant corresponding with the expected life of the options . The expected term of the stock appreciation rights granted is the period of
time for which the company expects the rights to be live. The risk-free interest rate being considered for the calculation is the interest rate
applicable for a maturity equal to the expected life of the options based on the zero-coupon yield curve for government securities.

The expenses recognized for stock options during the year are shown in the following table:

Mar 31, 2022 Mar 31, 2021
Expenses arising from equity-settled share-based payment transactions 2.05 2.15
Total 2.05 2.15

Suprajit Engineering Limited (SEL) ("the Holding company") cross charges the Company the amount of expense incurred as per IND AS 102 - towards
stock based expense.

The relevant details of the Grant - | Grant - I
Vesting period 1 -5 years 1-5years
Exercise period 5 years 5 years
Expected life 6.53 years 6.41 years
Exercise price Rs. 1 Rs. 1

The following table illustrates the number and weighted average exercise prices (WAEP) of, and movements in, share rights during the year:;
Amount in Rupees

Mar 31, 2022 Mar 31, 2021
Weighted Weighted
Particulars average average
No. of Options | exercise price No. of Options exercise price
per stock per stock option
option (Rs.) (Rs.)

Outstanding at the beginning of the year | 73,075 1 74,988 1
Granted during the year 29,690 1
Forfeited during the year
Exercised during the year - -
Expired/lapsed/transfered during the year** - 1,913
Outstanding at the end of the 1,02,765 1 73,075 1
Options exercisable at the end of the year 21,920 1 10,961 1

**One employee has been transferred from SAL to SEL during FY 2020-21. Hence there is change in the outstanding options at the end of the year,

The weighted average fair value of options granted during the year is NiL.

The Black Scholes valuation model has been used for computing the weighted average fair value considering the following inputs:

Mar 31, 2022 Mar 31, 2021
Grant-! Grant-ll Grant-I
Risk Free Interest Rate - --..\\ 7.92% 6.10% 7.92%
Expected Life (in years) /(OO_“V?_ AN 6.53 6.4 — 6.53
Expected Volatility ' 30 ‘g_ 35.79 Pgaj,}_ Go;.\, 35.79
Dividend Yield < Bengalury ! 2 0.54 §/@rf48 “\.7( 0.54
Exercise Price % 5 1 feaf 1 e | * |
Price of underlying share in market at the time of the option grant  \ "Q,’ o8 257.65 | .| gem lore | 257.65
S x © Lol s ‘5/
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Ratio calculations for the year ended March 31, 2022

Ratios

Mar 31, 2022

Mar 31, 2021

% of Variance

Remarks for
variance more than
25%

1) Current ratio {Current asset/ Current liabilities )

2.34

31.6%

Tmprovement n
ratio is due to
decrease in trade
paybales during the
current year,

2) Debt to equity ratio (Total Debt / Equity )

0.35

0.53

-33.3%

Improvement in
ratios is due to
increase in other
equity and reduction
in debt amount.

3) Debt Service Coverage Ratio ( EBIDTA / Total debt servic

3.60

3.06

17.6%

Not Applicatile

4) Return on Equity (ROE) ( PAT / Average Shareholders Equ

0.27

0.29

-6.5%

Not Applicable

5) Inventory Turn over ratio { Net sales / Average Inventory

3.90

3.46

12.8%

Not Applicable

6) Trade Receivable Turnover Ratio { Net sales / Average Trade
Receivahbles )

10.13

43.5%

Increase in ratio due
to efficient
collections and
increase in turnover
during current year

7) Trade Payable Turnover Ratio { Net credit purchases / Average
Trade Payables)

5.26

15.7%

Not Applicable

8} Net Capital Turnover Ratic { Net sales / Working capital )

2.78

-13.4%

Not Applicabie

9) Net Profit ratio ( PAT / Net sales )

15%

2.2%

Not Applicable

10} Return On Capital Emploved (ROC?) (EBIT/Total capital
employed)

14%

-26.6%

Decrease in ratio is
due to decrease in
profitablity of the
company due to
increase in other
expenses.

11) Return On investment (ROI)

11%

-48.2%

Income includes
capital gain on saie
of mutual funds.
During the previous
year we had
realisation from the
franklin mutual
funds and yields on
those funds were
higher than the
funds carrying in the
current financial

year.
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48(A) Reconciliation of inventory stock statement as submitted to the Banks with the Books of Accounts:

Particulars

Jun 30, 2021

Sep 30, 2021

Dec 31, 2021

Mar 31, 2022

Inventories disclosed in Financial statements (A) 460.59 485.15 476.73 419.99
Inventories as per Bank Stock Statement (B) 233.50 227.05 214.72 189.99
Variation '(C)=(A)-(B) 227.09 258.10 262.01 230.00

Remarks : Inventories disclosed in the financial statement includes finished goods in transit and stored with third parties as
per revenue recognition standards. However, same was not included in the Inventory values as per stock statement
submitted to the Banks.

48(B) Other statutory information
(i) The Company does not have any Benami property, where any proceeding has been initiated or pending against the Group
for holding any Benami property.

(i) The Company does not have any transactions with companies struck off.

(ifi) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory
period.

(iv) The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

(v) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign
entities (Intermediaries) with the understanding that the Intermediary shall:

{a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the company (Ultimate Beneficiaries) or

{b) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

(vi) The Company has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with
the understanding (whether recorded in writing or otherwise) that the Group shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Funding Party (Ultimate Beneficiaries) or

(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(vii)The Company has not any such transaction which is not recorded in the books of accounts that has been surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any
other relevant provisions of the Income Tax Act, 1961.
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49 Recent Indian Accounting Standards (Ind AS)
Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards. On March 24, 2021, the Ministry of
Corporate Affairs (“MCA”) through a notification, amended Schedule Il of the Companies Act, 2013. The amendments of Schedule ill are
applicable from April 1, 2021. We have disclosed all the applicable disclosure as per schedule-lll of the Companies Act, 2013 as per

notification.
50 The Indian Parliament has approved the Code on Social Security, 2020 which would impact the contributions by the company towards

Provident Fund and Gratuity. The Ministry of Labour and Employment has released draft rules for the Code on Social Security, 2020 on
November 13, 2020, and has invited suggestions from stake holders which are under active consideration by the Ministry. The Company will
assess the impact and its evaluation once the subject rules are notified and will give appropriate impact in its financial statements in the
period in which, the Code becomes effective and the related rules to determine the financial impact are published.

51 COVID-19 pandemic has resulted into widespread social and economic disruptions across the world leading to unprecedented situations. As
per internal management assessment, the possible/probable impact of this pandemic on the business is not significant and we do not expect
any material impact on the financial statements as a result of this since our sales are substantially export sates and we do not anticipate any
cancellation of export orders. Hence, in our opinion there is no uncertainty on the going concern aspect.

52 As on March 31, 2022, the Company has an investment of Rs. 1.95 million in Franklin Templeton Mutual Fund (FTMF), valued at Net Asset
Value (NAV) of Rs. 2.63 millions as on said date. FTMF has voluntarily decided to wind up six of its fixed-income debt schemes effective April
23, 2020 and FTMF has communicated that NAV per unit will continue to be computed and declared as per the same accounting and
valuation principles as done prior to April 23, 2020 without any change. In preparing the financial statement for the year 2019-20, the
Company has made an assessment and made a provision of Rs., 10.58 million, on a best estimate basis, as an exceptional item in the
Statement of Profit & Loss, factoring regular updates given by FTMF, maturity profile of schemes and other factors such as historical yield,
expected future returns from the underlying investments made by the funds etc. Due to increase in the net asset value of FTMF as on
31,March, 2022, we have reversed the provision made and shown as income in the financial statement.

53 The Previous year figures have been regrouped/reclassified wherever necessary to make them comparable with the current year's
classification/disclosure.

As per our report of even date

For Ishwar & Gopal For and on behalf of the Board of Directors
Chartered Accountants
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